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Markets in brief 

 British pound steadied near $1.30 level as May’s cabinet backed her Brexit plan. But 
investors remained cautious as the deal was still to be accepted by the parliament. 
Data in focus: Retail Sales. 

 U.S. dollar got little pressured from Fed Chair Powell’s comments in which he showed 
economic concerns next year. However, the dollar would continue to be supported by 
its safe-haven status during global trade tensions, in addition to strong fundamentals. 
Today’s focus: Retail Sales, Powell to speak again at 18:30 LT. 

 Australian dollar jumped on upbeat jobs report. 

 Asian shares rose today on hopes that US-China are on road to start the negotiations. 

 U.S. stocks dropped yesterday with the S&P having its 5th straight losing session. 

May gets cabinet backing…now needs parliament’s approval 

British PM Theresa May won the backing of her senior ministers for a draft European 
Union divorce deal on Wednesday, freeing her to tackle the much more perilous struggle 
of getting parliament to approve the agreement. "The collective decision of cabinet was 
that the government should agree the draft withdrawal agreement and the outline 
political declaration," she said, after a 5-hour meeting. Speaking over protesters 
shouting anti-Brexit slogans from the end of Downing Street, she said the deal, 585 
pages long, was the best that could be negotiated. No ministers threatened to resign 
over the deal, which May hopes will satisfy both Brexit voters and EU supporters by 
ensuring close ties with the bloc after Britain leaves on March 29. But the weakest 
British leader in a generation now faces the ordeal of trying to push her deal through 
parliament, where opponents lined up to castigate the agreement, even before reading 
it. May gave no date for a vote in parliament but she will need the votes of about 320 of 
the 650 lawmakers. It is unclear whether she has the numbers. A senior Eurosceptic 
lawmaker said the cabinet decision was a majority decision, not a unanimous one. 

China responding to U.S. trade reforms 

China has delivered a written response to U.S. demands for wide-ranging trade reforms, 
three U.S. government sources said on Wednesday, a move that could trigger 
negotiations to bring an end to a withering trade war between the world's top 
economies. Trump is expected to meet Chinese President Xi Jinping on the sidelines of 
a G20 summit in Argentina at the end of November and in early December. Three U.S. 
government sources told Reuters on Wednesday that China had sent a response to 
U.S. demands on those and other issues. The sources gave no further details on the 
content of the response. It was unclear if the response contained concessions that 
would satisfy Trump's demands for change. A U.S. team led by Treasury Under 
Secretary David Malpass discussed trade issues with a Chinese team via 
videoconference on Tuesday, a U.S. Treasury spokesperson said on Wednesday. The 
U.S. had said it would not start negotiations on trade until it saw concrete proposals 
from China to address its concerns. Earlier this month, after a phone conversation with 
Xi, Trump said he thought the United States would make a deal with China on trade but 
stood ready to levy more tariffs on Chinese goods if no progress is made. 

Fed’s Powell signals a December rate hike, but... 

The Fed's Powell signaled full speed ahead on the December rate hike, as "we're in a 
good place" and "our economy can grow and grow faster." He'll be monitoring the 
slowdown in global growth, the fading impact from tax cuts and the cumulative weight of 
his own rate hikes to date in setting the pace for policy changes henceforth. The Fed is 
also "looking really carefully" at how markets respond to rising rates, he said. 
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 TIME (LT) EVENT FCAST PRIOR 

GBP 11:30 UK Retail Sales MoM 0.20% -0.80% 

USD 15:30 US Retail Sales MoM 0.60% 0.10% 

USD 15:30 US Initial Jobless Claims 213k 214k 

USD 15:30 US Business Inventories 0.30% 0.50% 

OIL 18:00 EIA Weekly Report   

USD 18:30 Fed Chair Powell speaks   

In focus today  

 

 

 

 

 

 

 

 

 

 

 

Friday: ECB Draghi speaks, Canada Manufacturing Sales 

The British pound and the euro rose after Britain’s prime 
minister won cabinet approval for her draft Brexit plan, 
although concerns about whether the proposal can clear 
parliamentary hurdles capped broader gains. Prime Minister 
Theresa May won the backing of her senior ministers for a EU 
divorce deal on Wednesday, pushing the euro and sterling up 0.8% 
and 1.2% against the dollar, respectively, from their intraday lows hit 
on Monday.  The draft divorce deal with the EU struck on Tuesday 
would allow the UK to leave the EU with a deal that avoids a chaotic 
“hard Brexit” departure. 

The US dollar erased gains as Fed Chairman Jerome Powell 
said the economy is strong but may face headwinds next year. 
Powell said policy makers are monitoring the impact of gradual 
tightening as the central bank tries to give the expansion room to 
run while keeping imbalances in check. However, the US dollar 
continued to draw support from its safe-haven status amid ongoing 
Brexit concerns and global trade tensions. The dollar’s 
fundamentals remain strong, backed by a robust US economy, a 
hawkish Federal Reserve, rising wage pressures and its safe haven 
status. A rate hike in December could be fully priced in and the next 
lift-off in rates will most likely be in March next year. Against the 
Japanese yen, the dollar gained 0.02% to trade at 113.63. Analysts 
think the dollar still remains the more favored flight-to-safety 
currency over the yen and Swiss franc. The dollar index, a gauge of 
the currency’s performance against six major peers, traded at 
96.97, off a 16-month high hit on Monday. The recent correction in 
the dollar index has been due to rallies in the euro and sterling, 
which together constitute around 70% of the weight in the index.  

Australian dollar climbed toward a 7-week high after 
employment data beat estimates, adding to signs economic 
growth remains robust. The Aussie advanced for a third day as 
the data boosted speculation the Reserve Bank of Australia’s next 
policy move will be to raise interest rates. AUD/USD gained 0.9*% 
to 0.7282 after rising to 0.7302 on Nov. 8, the highest since Sept. 
26. AUD/NZD jumped 0.7% to 1.0767 after dropping to a six-month 
low of 1.0613 on Wednesday. Australian employers added 32,800 
jobs in October, exceeding estimates. Unemployment was 
unchanged at 5%, versus estimate of 5.1%.  

Oil prices edged higher but continued to be pressured by 
rising supply going into a market in which consumption is 
expected to slow down amid a glum economic outlook. Since 
early October, oil prices have lost around a quarter of their value as 
supply soars just as demand is expected to slow down along with 
an economic downturn. Supply has been surging, especially due to 
a 22% rise in output in US crude oil production this year to a record 
11.6 million bpd. The American Petroleum Institute said late on 
Wednesday that crude inventories rose by 8.8 million barrels in the 
week to Nov. 9 to 440.7 million, compared with analyst expectations 
for an increase of 3.2 million barrels. Fearing a renewed glut like in 
2014, when prices crashed under the weight of oversupply, the 
OPEC is discussing supply cuts. To do so successfully, OPEC - 
under the de-facto leadership of Saudi Arabia - will need Russia on 
its side, which is not an OPEC member. 
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Major Company News 

 Switzerland’s competition watchdog WEKO said it had searched 
offices of Swiss financial companies including Credit Suisse and UBS 
as it probes a suspected boycott of mobile payment solutions such as 
Apple Pay and Samsung Pay. 

 PG&E Corp slumped 21.8% after the utility warned it could face 
“significant liability” in excess of its insurance coverage if its equipment 
was found to have caused the blaze raging in Northern California. 

 Cisco Systems Inc beat analysts' estimates for quarterly revenue and 
profit on Wednesday, as the network gear maker benefited from 
demand for its routers and switches as well as growth in newer areas 
of focus such as software. 

 Uber Technologies Inc said on Wednesday that growth in bookings for 
its ride-hailing and delivery services rose 6% in the latest quarter, the 
third quarter in a row that growth has remained in the single digits after 
double-digit growth for all of last year. 

 Data storage equipment maker NetApp Inc beat quarterly sales and 
profit estimates on Wednesday, but a soft third-quarter revenue 
forecast sent its shares down 5%. 

 SBM Offshore, the Netherlands-based maker of floating oil and gas 
production facilities, on Thursday said it expected $45 million in 
impairments in Brazil and the United States. 

 South Korea's CJ CheilJedang Corp said on Thursday it bought 
privately held U.S. frozen foods firm Schwan's Co for $1.84 billion, the 
South Korean food-to-entertainment conglomerate's biggest-ever in 
after-hours trading. 
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Asian stocks rose on Thursday, taking heart from a bounce in 
Chinese shares on news that China has delivered a written 
response to US trade demands. US government sources told 
Reuters on Wednesday that China had sent a response to US 
demands for trade reform but gave no further details, raising hopes 
the two sides could resume negotiations to end their trade war. 
MSCI's broadest index of Asia-Pacific shares outside Japan was up 
0.2%. The index had fallen the previous day as the sharp slide in oil 
prices heightened anxiety about the outlook for broad demand and 
global growth. Shanghai Composite Index gained 1.03%, while 
Hong Kong's Hang Seng rose 0.4%. Traders have cautiously 
welcomed news in recent days that Washington and Beijing have 
resumed informal discussions ahead of a meeting between 
presidents Trump and Xi Jinping late this month. Few market 
watchers expect a trade agreement at that meeting but hopes are 
growing that they may agree on a de-escalation while the two sides 
pursue more detailed talks. 

US stocks fell on Wednesday, with the S&P 500 notching a fifth 
straight day of losses as financial stocks were hit by fears that 
regulations on the banking industry would tighten once the 
Democratic Party takes control of the US House of 
Representatives. Financial stocks fell after Democrat Maxine 
Waters, who is expected to become chair of the House Financial 
Services Committee, made clear that she intends to push for stricter 
rules on the sector. Waters said she was concerned by the Federal 
Reserve’s efforts to reduce capital and liquidity requirements for 
banks and wants the central bank to vigorously supervise large 
banks. The financial sector dropped 1.4% and was the biggest %
age decliner on the S&P 500. The S&P 500 Banks index fell 1.7%. 
US stocks pared losses somewhat after British PM May won the 
backing of her senior ministers on a draft agreement for exiting the 
EU, though they resumed their descent in the last half-hour of 
trading. Technology stocks also extended recent losses as shares 
of Apple Inc fell for a fifth consecutive day on mounting concerns 
that iPhone sales have hit a wall. At their session low, Apple shares 
were down more than 20% from their record high. Apple’s 2.8% 
drop helped drag the S&P 500 technology index down 1.3%. The 
market had started on a buoyant note as oil prices rebounded and 
data showed consumer prices rose only as much as expected last 
month, easing fears of overheating inflation and a faster pace of 
interest rate hikes. But sentiment turned lower by midday, with 
investors citing ongoing concerns about a slowdown in global 
economic growth prospects as reason to remain cautious. 

Most Gulf stock markets ended lower yesterday. Saudi index 
fell sharply as tumbling oil prices provoked broad selling of 
blue chips. Qatar dived after MSCI excluded two of its major stocks 
in a semi-annual index review. The Saudi index slid 1.2% to its 
lowest close in nearly three weeks after oil plunged roughly 7% 
overnight. All 14 petrochemical stocks declined, with the biggest, 
Saudi Basic Industries, losing 1.8%. Eleven of 12 banking stocks 
also dropped as the largest, National Commercial Bank, declined 
2.4%. If the oil price slide continues, the government’s plans to 
boost spending next year could be affected as revenues fall, 
squeezing business at banks. Qatari index, which has been the best
- performing market in the Gulf this year, dropped 1.1%. 



Draft deal ends UK’s easy access to EU financial markets 

(Reuters) The UK and the EU have agreed a deal that will give 
London's vast financial center only a basic level of access to 
the bloc's markets after Brexit. The agreement will be based on 
the EU's existing system of financial market access known as 
equivalence - a watered-down relationship that officials in 
Brussels have said all along is the best arrangement that 
Britain can expect. The EU grants equivalence to many 
countries and has so far not agreed to Britain's demands for 
major concessions such as offering broader access and 
safeguards on withdrawing access, neither of which is 
mentioned in the draft deal. Britain's decision to leave the EU 
has undermined London's position as the leading international 
finance hub. Britain’s financial services sector, the biggest 
source of its exports and tax revenue, has been struggling to 
find a way to preserve the existing flow of trading after it leaves 
the EU. Many top bankers fear Brexit will slowly undermine 
London's position. Global banks have already reorganized 
some operations ahead of Britain's departure from the EU, due 
on March 29. 

No-deal Brexit would cost Britain 6% of GDP, IMF warns 

(Reuters) Leaving the EU without a transitional trade deal 
would cost Britain about 6% of GDP -- roughly four years of 
economic growth -- compared with staying in the bloc, the 
International Monetary Fund said on Wednesday. The IMF, 
which warned of the costs of Brexit before Britons voted to 
leave in June 2016, said securing a trade deal would roughly 
halve the economic damage from trade barriers and reduced 
foreign investment and immigration. "Directors emphasized the 
importance of a timely agreement with the EU, accompanied by 
an implementation period to avoid a cliff-edge exit in March 
2019 and to allow firms and workers time to adjust to the new 
relationship," the IMF said. Two months ago, IMF managing 
director Christine Lagarde said she expected the world's fifth-
biggest economy would shrink outright if it left the EU without a 
deal. The IMF's estimates -- part of a regular review of Britain's 
economy -- come as Prime Minister Theresa May is attempting 
to secure her top ministers' agreement to a  

Powell says solid economy faces headwinds  

(Bloomberg) Federal Reserve Chairman Jerome Powell said 
the U.S. economy is strong but could face headwinds next year 
as policy makers weigh how far and fast to raise interest rates. 
“We have to be thinking about how much further to raise rates, 
and the pace at which we will raise rates,” Powell said during a 
question and answers session Wednesday in Dallas moderated 
by Dallas Fed chief Robert Kaplan. The goal is to “extend the 
recovery, expansion, and to keep unemployment low, to keep 
inflation low.” While generally upbeat about the U.S. economic 
outlook, Powell listed potential challenges including slowing 
demand abroad, fading fiscal stimulus and the lagged effect on 
the economy of the Fed’s eight rate increases since late 2015. 
“These are things we are well aware of though. We know that 
when we’re making policy and we think about those and kind of 
have a sense of what they might be,” he said. The chairman’s 
comments highlight the growing complexity the Fed faces as it 
sets policy and stays on course to hike interest rates for a 
fourth time this year in December. The central bank’s rate 
increases are starting to bind on some segments of the 
economy such as housing, and financial conditions are 
tightening. But the jobs market remains red-hot and inflation is 
at the Fed’s 2% target. 

TOP SELECTED NEWSTOP SELECTED NEWSTOP SELECTED NEWS   
China approves $6.9 b in fixed asset invest projects in Oct 

(Reuters) China's state planner said on Thursday it approved 
nine fixed asset investment projects worth 91.8 billion yuan 
($13.22 bn) in October. Facing the weakest economic growth 
since the global financial crisis, Chinese policymakers are fast-
tracking big infrastructure projects, pushing banks to increase 
lending, and cutting taxes to ease strains on businesses. 

China's October home prices gather pace  

(Reuters) China's new home prices accelerated in October, led 
by gains in smaller cities, suggesting a key driver of the 
country's economic growth remained intact despite slower 
investment and increasing economic headwinds. Average new 
home prices in China's 70 major cities rose 1.0% in October 
from a month earlier, a touch higher than the previous month's 
reading of 0.9%, according to Reuters calculations based on an 
official survey on Thursday. While solid growth in the sector 
could cushion the impact of a vigorous multi-year government 
crackdown on debt and escalating trade tensions with the US, it 
could also stoke fears of a bubble if prices climb too quickly. 
The data shows the 42nd straight month of price increases, 
Reuters calculation showed, defying tougher curbs designed to 
rein in a near-three year real estate boom that has spilled over 
from megacities to the hinterland. In a sign strength remains 
broadbased, 65 out of the 70 cities surveyed by the National 
Bureau of Statistics (NBS) reported a monthly price increase 
for new homes, compared with 64 in September. 

US consumer inflation rises; oil may slow momentum 

(Reuters) US consumer prices increased by the most in nine 
months in October amid gains in the cost of gasoline and rents, 
pointing to steadily rising inflation that likely will keep the Fed 
on track to raise interest rates again next month. Though 
overall inflation could slow in the months ahead following a 
recent slump in oil prices, economists said Fed officials were 
likely to regard any retreat as temporary and focus on 
underlying price pressures. The Labor Department said on 
Wednesday its Consumer Price Index rose 0.3% last month, 
the biggest gain since January, after edging up 0.1% in 
September. In the 12 months through October, the CPI 
increased 2.5%, picking up from September's 2.3% rise. 
Excluding the volatile food and energy components, the CPI 
climbed 0.2%. The so-called core CPI had gained 0.1% for two 
straight months. In the 12 months through October, the core 
CPI increased 2.1% after advancing 2.2% in September. 

European passenger car sales slump 7.4% in October 

(Reuters) New car registrations in Europe slumped 7.4% in 
October on falling demand in Germany, France, Italy and Spain 
and as registrations of Audi, Nissan and VW branded vehicles 
saw sharp declines, monthly auto industry data showed. Sales 
of VW branded cars fell 15.2% in October while Audi and 
Porsche saw declines of 53% and 62% respectively, figures for 
sales in European Union and European Free Trade Association 
(EFTA) markets provided by auto industry association ACEA, 
showed on Thursday. Sales of Volkswagen and Audi 
passenger cars have sagged as European customers 
increasingly shun diesel cars and as the German brands 
struggle to get their vehicles to conform with new Worldwide 
Harmonised Light Vehicle standards (WLTP). Demand in 
October softened after carmakers flooded markets with new 
vehicles ahead of the September 1 introduction of stricter 
emissions standards. BMW and Mercedes-Benz saw their 
sales rise 12.4% and 7.9% while Jaguar sales surged 65%, the 
figures showed. 
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This document is for information purposes only and does not take account of the specific circumstances of any recipient. The information 
contained herein does not constitute the provision of investment advice. It is not intended to be and should not be construed as a 
recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this document and will not 
form the basis or a part of any contract or commitment whatsoever.  

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good faith, but no 
representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suitability of the data. The 
opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this document and are subject to 
change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. Bank of Beirut does not have an 
obligation to update, modify or amend this document or to otherwise notify a reader thereof in the event that any matter stated herein, or 
any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.  

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion described 
herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to multiple risk factors 
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information and/
or the subsequent transpiration that underlying assumptions made by other sources relied upon in the document were inapposite.  

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for any 
expense, loss or damages arising out of or in any way connected with the use of all or any part of this document.  

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 
published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 
document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession this 
document may come are required to inform themselves about and to observe such restrictions. By accepting this document, a recipient 
hereof agrees to be bound by the foregoing limitations. 
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